CEPS-produced journal analyses the economic and legal implications of Greece between the EU and the IMF 

Leading European economists debate the strengths, weaknesses and legality of EU and IMF assistance to Greece. An American economist adds his views arguing that Greece is just a precursor to future crises and that EMU is destined to fail.

Hamburg, 14 April 2010 -- The Forum in the March/April edition of Intereconomics – Review of European Economic Policy, includes a comprehensive analysis of the Greek crisis from some of the leading economic scholars in Europe. Daniel Gros, director of the Brussels-based Centre for European Policy Studies, and Thomas Meyer, chief economist of Deutsche Bank, provide a detailed overview of their solution for dealing with the threat of sovereign default in Europe, a European Monetary Fund. 

In response, Jürgen Matthes from the Cologne Institute for Economic Research argues that the IMF is better suited to resolve these types of crises than the EU. Jean Pisani-Ferry and André Sapir, both from the Brussels-based think tank Bruegel, present a counterproposal arguing for a joint EU-IMF response to the Greek predicament. 

Additional Forum contributions from Paul de Grauwe, Deborah Mabbett and Waltraud Schelke, Ulrich Häde, and Wim Kösters include an examination of the legal aspects of European assistance to Greece in light of the no-bailout clause and an appeal for European political unification to catch up with economic integration. 

In the same issue, Desmond Lachman of the American Enterprise Institute critiques the EMU’s basic design flaws, arguing that the crisis in Greece is just the first of many that the eurozone will have to deal with in coming years. The prominent American economist claims that by providing assistance to Greece, EU policymakers are simply delaying the inevitable breakup of the EMU. Lachman argues that the EU would be best served if its leaders focused on creating an orderly EMU exit strategy.
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